Government Childcare Voucher Scheme

The structure to operate the childcare voucher scheme and tax legislation
is well established and as long as the critical rules governing Salary Sacrifice,
or salary addition, and voucher issue are adhered to then the system works
very well and Revenue approval is pretty much guaranteed. The Revenue

will not pre-approve, so simply set up your childcare voucher scheme and
you can then inform them you are doing the scheme. Informing the HMRC
that you are running a scheme or operating salary sacrifice is purely voluntary.

How does Salary
Sacrifice work?

Most employers provide childcare
vouchers via Salary Sacrifice,
with employees agreeing to swap
part of their taxable salary for
tax-free vouchers. Each
employee’s voucher order is
formalised by a salary sacrifice
agreement, which amends their
employment contract.

Salary Sacrifice agreements
usually last for a fixed initial
period, typically ranging from
three months to a year. Unless
an employee notifies us of a
change in their voucher
requirements, we automatically
renew their voucher order.

www.familyvouchers.co.uk
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